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                                        HEITECH PADU BERHAD

          App 1C

Company No:  310628-D


UNAUDITED RESULTS FOR

THE FINANCIAL YEAR ENDED DECEMBER 31, 2001

Notes To The Accounts

1. ACCOUNTING POLICIES

The Financial Statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent financial statements, save for the following:

Changes in accounting for revenue disclosure

The revenue derived from the sale of hardware and software for the current year is disclosed on gross basis as compared to the net basis in the previous year disclosure.  The net basis disclosure for the sale of hardware and software reflects revenue after taking into account the related direct costs.  The above change only affect the revenue disclosure without having any effects on profit before taxation.  The effect of this change is as follows: -

	
	Audited 31.12.2000
	Unaudited 31.12.2001

	
	RM’000
	RM’000

	Total Revenue
	
	

	Net 
	167,758*
	 175,737**

	Gross
	   284,577 
	 224,664

	
	
	

	System Application, Development & Implementation
	
	

	Net (as previously disclosed)
	26,321*
	41,897**

	Gross
	   169,638
	   90,824


*    As previously disclosed

** Figures are disclosed for comparison purposes

2. EXCEPTIONAL ITEMS

There were no exceptional items for the financial year under review.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the financial year under review.

4. TAXATION

The taxation of the Group for the financial year under review were as follows:-

	
	Current Period Quarter 31/12/2001
	Accumulated Current Period To Date  31/12/2001

	
	RM’000
	RM’000

	
	
	

	Current Taxation
	5,653
	12,208

	Deferred Taxation
	1,414
	1,414

	
	
	7,067
	
	13,622


5. SUBSEQUENT EVENT

Subsequent to the financial year, the Shareholders of HeiTech Padu Berhad have approved the proposed acquisition of a freehold land together with the sixteen stories office tower erected thereon known as Wisma Integrated for a cash consideration of RM45 million. The Proposed Acquisition is conditional upon approval and consent from relevant authorities and other applicable terms and conditions stipulated in the Agreement. 

6. PROFIT ON SALE OF INVESTMENTS AND/OR INVESTMENT PROPERTIES

There was no profit on sale of investment and/or investment properties for the financial period under review, save as disclosed in Note 7.

7. QUOTED SECURITIES

During the financial year, the Group purchased RM2,379,064 worth of quoted shares and disposed quoted shares of RM2,639,477, resulting in a realized gain on disposal of RM260,413.  

8. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes to the composition of the Group during the financial year under review.

9. CORPORATE DEVELOPMENTS

There were no corporate developments during the financial year under review.

10. SEASONAL OR CYCLICAL FACTORS

The principal business operations of the Group are not significantly affected by seasonality or cyclical factors.

11. DEBTS AND EQUITY SECURITIES

There were no repayment and issuance of debt and equity securities, share buy-backs, share cancellation, share held as treasury shares and resale of treasury shares for the financial year under review.


12. GROUP BORROWINGS AND DEBT SECURITIES

As at February 17, 2002, a subsidiary of the Group has secured borrowings which are denominated in Ringgit Malaysia for the amount of RM6.736 million from a local financial institution.

13. CONTINGENT LIABILITIES

As at February 17, 2001 being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement, the Group have contingent liabilities as follows:-

	
	Amount

	
	RM’000

	
	

	Corporate Guarantee for credit facility of a subsidiary
	
	9,100


14. OFF BALANCE SHEET FINANCIAL INSTRUMENT 

The Group does not have any financial instruments with off balance sheet risk as at February 17, 2001, being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement.

15. MATERIAL LITIGATION

Save as disclosed below, the Group is not engaged in any material litigation as at February 17, 2001, being the latest practicable date which is not earlier than seven days form the date of issuance of this quarterly announcement except for the following:

(a)
Debt for the amount of  RM786,489.68 owing to an associated company, Vantage Point Consulting Sdn Bhd (“VPC”), for services rendered to  RCM and Associates Sdn Bhd (“RCM”). This debt has been admitted by RCM.  VPC has issued Statutory Notice of Demand under Section 218 of the Companies Act, 1965 on  June 29, 2000 and subsequently on December 14, 2000,  VPC filed a winding up petition against RCM in the Shah Alam High Court. The above amount have been provided in full in VPC’s accounts. 

On November 30, 2001 the Court granted order in term to the Petitioner for the Petitioner’s application at the hearing of the above winding up proceeding. The draft winding up order has been filed in Court and approved, pending extraction of the sealed order. 

The Creditors’ Meeting, which was fixed for hearing on January 14, 2002, has been adjourned to February 18, 2002, pending filing of the Statement of Affairs of the Company.

(b)
On February 19, 2001, Lotus Sales & Service Sdn Bhd (“LSS”) served a letter of demand to a subsidiary, Software Alliances (M) Sdn Bhd (“SAM”) on the services rendered to the latter. On March 16, 2001, SAM, through a firm of solicitor, replied to the allegations stated in the Letter of Demand and made counter demand of RM319,343 against LSS. As to date, there was no reply from the Plaintiff’s solicitors. 

16. SEGMENTAL REPORTING

There is no segmental reporting as the Group’s activity is carried out within Malaysia and encompasses the various information technology services within the industry.

17. COMPARISON WITH PRECEDING QUARTER’S RESULTS

In comparison with the preceding quarter’s consolidated revenue, there is an increase of 69% from RM54,775,103 (after taking into account sales of hardware and software on a gross basis as explained in Note 1) in the preceding quarter as compared to RM92,640,320 in the current quarter, whilst there is an increase in the consolidated profit after taxation and minority interest by 80% from RM6,063,257 in the preceding quarter to RM10,901,749 in the current quarter.  

18. REVIEW OF PERFORMANCE

The Group continues to sustain a favourable financial performance by recording consolidated profit after taxation and minority interest of RM26,882,576 for the financial year ended December 31, 2001. This represents a favorable 5% variance relative to the same period in the previous financial year. This has been contributed by the continued strong performance of the Group’s core business comprising of system application and development, facilities management, disaster recovery, network and maintenance.

19. PROSPECTS IN THE CURRENT FINANCIAL YEAR

The economic and market conditions both in the Malaysia and globally may have an effect on the prospects of the Group for the current financial year. The Group will strive to maintain its profitability trend as in the previous financial periods by focusing on its core business.

20. VARIANCE ON FORECAST PROFIT

Based on the forecast profit for the financial year ended 31 December 2001, there is a favourable variance of 25% as compared to the unaudited consolidated profit after taxation and minority interest of the Group of RM26,882,576. This has been attributed to the strong demand for the Group’s products and services, mainly from the public sector.

21. DIVIDEND

The Board of Directors has declared an Interim Gross Dividend of 5% less 28% income tax in respect of the financial year ending 31 December 2001 which is payable on 31 December 2001. The announcement of the final dividend in respect of the financial year ended 31 December 2001 will be made at a later date.

By Order of the Board

KHAERUDDIN BIN SUDHARMIN  (LS007037)
JULINA BINTI MOHD SALLEH  ( LS008055 )

Secretaries

This document forms part of the unaudited announcement of HeiTech Group for the financial year ended 31/12/2001.


